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Overview

e Supplies
e Demand

e Prices




Overarching Issues

July 11, 2023
(Released Thursday, Jul. 13, 2023)
Valid 8 a.m. EDT

~ Drought Impact Types:

r~ Delineates dominant impacts

S = Short-Term, typically less than

6 months (e.g. agriculture, grasslands)
L = Long-Term, typically greater than
6 months (e.g. hydrology, ecology)

Intensity:

[] None

[] DO Abnormally Dry

[] D1 Moderate Drought
[ D2 Severe Drought

I D3 Extreme Drought
M D4 Exceptional Drought

Author:
Richard Tinker

CPC/NOAA/NWS/NCEP
The Drought Monitor focuses on broad-scale conditions.
) Local conditions may vary. For more information on the
¢ Drought Monitor, go to hitps://droughtmonitor.unl.edu/About.aspx
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SOUTHERN PLAINS CORN PRICES

S Per Bu. Weekly
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Key Supply Side

e Tightening Supplies

—Fewer cattle on feed, declining beef cow
slaughter

e Fewer Cows, Calves

e Are Current Prices High Enough to Start
Herd Rebuilding?




JANUARY 1 COW INVENTORY
U.S., Annual

Mil. Head
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HEIFERS HELD AS BEEF COW REPLACEMENTS
January 1, U.S.
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BEEF COW SLAUGHTER

Federally Inspected, Weekly
Thou. Head
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SLAUGHTER COW PRICES
Southern Plains Auction, 85-90% Lean, Weekly
S Per Cwt.
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Bil. Pounds
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COMMERCIAL BEEF PRODUCTION
US, Quarterly
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Trade
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What to Expect in Trade

e Reduced Exports
e Greater Imports

e Market at Work
—Higher prices in U.S.
—Reduced production
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US BEEF AND VEAL IMPORTS
) Carcass Weight, Monthly
Mil. Pounds
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US BEEF AND VEAL EXPORTS

Carcass Weight, Monthly
Mil. Pounds
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Demand
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Key Demand Side

e Demand Has Been Very Good
e Product That is “in Demand”

e Consumers (Economy)
—People are buying beef

e Record High Retail Prices
e Especially Quality, Brands
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BOXED BEEF CUTOUT VALUE
Choice 600-900 Lbs., Carcass, Negotiated, Weekly
S Per Cwt.
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Prices
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Prices

e Headed to Record Highs
—Higher over the next several years

» At This Point, Breeding Stock and
Replacements Have Not Increased to the
Extent of Feds, Calves
—Starting to change
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MED. & LRG. #1 STEER CALF PRICES
500-600 Pounds, Southern Plains, Weekly
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MED. & LRG. #1 FEEDER STEER PRICES
700-800 Pounds, Southern Plains, Weekly
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SLAUGHTER STEER PRICES

s per Cut Southern Plains, Weekly
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190 1

180 AN

170 i /\/
160

:\/ .........
150 - .
140 i' ..... v T NPCL AL A Treees RULLEPPT LAt
130 -

120 ] e N =N o~

110 v\, /

100 1

JAN APR JUL ocT
—— Avg.2017-21 ~+---2022 —2023
Data Source: USDA-AMS
Livestock Marketing Information Center
25

Are There Market Negatives?

e Drought

e Costs

e Land Use Pressures
e Change
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Reasons for Optimism

e Prices Increasing
e Consumers Want Your Product
e Change

e On Balance, the Positives outweigh the
Negatives
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THANK YOU!
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EL NINO DETAILS
AND THE
WEATHER
OUTLOOK FROM
2023 INTO 2024

MATT MAKENS
MAKENS WEATHER
makensweather.com

8/7/2023
AKENS WEATHER, LLC

| EL NINO VERSUS LA NINA JETSTREAM
(STORM PATTERNS)



RISKS OF
TORNADOES/HAIL
DURING BOTH

EL NINO AND LA
NINA

Tornadoes

In much of the U.S., La Nifia conditions are
associated with increases in environmental factors
and in tornado and hail reports. The largest signal is
present in the south and southeast (including parts
of Texas, Oklahoma, Kansas, Louisiana, Arkansas,
and Missouri). Positive values indicate increased
activity, and negative values indicate decreased
activity compared to the long-term average (1979-
2015).
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Hailstorms

March-May

El Nino influence

Tornado/hail frequency index

La Nifa influence

S

less frequent normal more frequent
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Regional totals of severe weather during specific years compared to all years from 1979-2015
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RISKS OF
TORNADOES/HAIL ™
DURING BOTH
EL NINO AND LA
NINA -

Percent of normal
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La Nina
average
average of neutral
all years average
El Nino
average
La Nifia years neutral years El Nifo years

NOAA Climate. gov



ENSO STRENGTH
DOES MATTER
WHEN IT COMES
TO WINTER-TIME
PRECIPITATION
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MAKENS WEATHER, LLC

RISKS OF
EXTREMES
DURING EL NINO
FALLS AND
WINTERS

TEMPERATURES
AND PRECIPITATION
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MAKENS WEATHER, LLC

Strong La Nifia Strong EI Nifio




SUPER LONG-RANGE-SEASONAL FORECASTING:

FREQUENCY ANALYSIS FOR REGIONS/STATES/COUNTIES CAN BE A
HELPFUL TOOL IN WORKING THROUGH PRF RAINFALL WORKSHEETS

When key climate pattern drivers are tracked
and forecast, you can create a historically based
frequency (analog forecast = finding the best-fit years
to match the incoming pattern) of wet and dry years
for application toward weather forecasts/trends
a year in advance.
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Grid Number: 27426
Jan-Feb | Feb-Mar | Mar-Apr | Apr-May | May-Jun | Jun-Jul | Jul-Aug | Aug-Sep | Sep-Oct | Oct-Nov | Nov-Dec
Best-Fit Years (Analog Forecast)*| DRY NEUTRAL WET WET WET NEUTRAL DRY NEUTRAL WET DRY DRY
Computer Model Projections**| NEUTRAL DRY DRY DRY DRY DRY DRY NEUTRAL | NEUTRAL | NoData | No Data
Considerations| Caution: Potential El Nifio
*19 years were used with varying weights throughout the year for these projections
**Data available as of 7 November 2022
Best-Fit Years (Analog Forecast)
What is the average precipitation percentage historically? 106% 80% 119% 113% 108% 100% 95% 83% 100% S0% 110%
What was the driest year's percentage? 17% 37% 82% 72% 45% 31% 35% 29% 7% 19% 35%
What was the wettest year's precipitation percentage? 204% 117% 150% 146% 162% 144% 165% 137% 191% 208% 201%
How frequently were analog years wet? 33% S50% 67% 67% 67% 50% 33% 50% 55% 45% 45%
Consensus: DRY NEUTRAL WET WET WET NEUTRAL DRY NEUTRAL WET DRY DRY
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